
Coastaf

November 28, 2000

Bureau of Land Management Ms. Lisha Cordova
Vernal District Office State of Utah
170 South 500 East Division of Oil Gas & Mining
Vernal, Utah 84078 1594 West North Temple, Suite 1210
Attn: Margie Herrmann Salt Lake City, Utah 84114 ,

Leslie Crinklaw Attn: Lisha Cordova

RE: NBU #365 SE/SE Sec. 3, T10S, R21E
NBU #360 SE/SW Sec. 29, T10S, R22E
NBU #363 SE'SE Sec. 28, T9S, R21E
NBU #362 SE/SW Sec. 28, T9S, R21E
NBU #364 SE/SE Sec. 29, T9S, R21E

Ladies:

Enclosed are the APD's for the locations listed above. Please do not hesitate to call me if you
have any questions, or need additional information at (435) 781-7023.

Cheryk eron
Sr. Regulatory Analyst

DeastalOil&Gas¢orporation
ASUSioMRYOFTHECG4STALCORPORATION
1368S 1200E • POBOX1148 • VERMALUT84078• 435/789-4433 • FAX



Fornt 31.60-3 D STATES FORM APPROVED
SjÃugust7999) DEPAR OF THEINTERIOR OMB NO. 10044)l36

BUREAUOF LANDMANAGEMENT Expires: November 30,2000

5. Lease Serial No.
APPLICATIONFOR PERMIT TO DJRILLOR REENTER U-0576

la. Typeof Work g DRILL O REENTER 6.If Indian, Allotee or Tribe Name

N/A
lb. Type of Well O Oil Weß Gas Well O Other O Single Zone O Muhiple Zone 7.Unit or CA Agreement Name and No.

Natural Buttes
2. Name of Operator 8. Lease Name andWell No.

Cbastal Oil & Gas Cococcation g gag;
3a. Address . Phone No.(include area code) 9.API 11No.

P.O. Sco: 1148r Y r UT 84078 (435)781-7023 34
4. location of Well (Report locationclearly and in accordance with any Stateequirernents)*

10.Field and Pool, or Exploratory
At surface gg/gg Natural Buttes

l1.Sec., T., R.,M.,or Blk. and Surveyor Area
At proposedprod. zone 800 'FSE. & 400 'm sec.28, T98,R218

14.Distance in miles and direction from nearest town or post office* 12.County or Parish 13.State

14.1 mileip ,9euth of 04 cay i Cintah | UT

15. Distance fromproposed* 16.No.of Acres in lease 17.Spacing Unit dedicated to this well

locationto nearest
property or lease line, ft 400 '
(Also to nearestdrg. unit line, if any) 1480 N/A

18. Distance from proposed location* 19.Proposed Depth 20.BLM/BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft.

Refer to Tcyo C 10550 ' U-605382-9

21.Elevations (Show whether DF, KDB, RT, GL, etc. 22.Approximate date work will start* 23.Estimated duration

4957.8 Ubgraded Upon Approval To Be Determined

24. Attachments

The following, completedin accordance with the requirements of Onshore Oil and Gas Order No. 1, shallbe attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan Item 20 above). 4

3. A Surface Use Plan (if the location is on NationalForest System Lands, the 5. Operator certification.
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the

authorized officer.

-1 9Ì 4 -

(N in Date

11/15/00

Br. Regulatory t
DateApp by (Si a NangPrl" A19LEYG.HILL \ 3\ 53RECLAMATION RPWrlal ¡ST ||| 11

Title Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowlingly and willfully to make to any department or agency of the
United States any false,fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on Reverse)

%draMpprovaloithia

ActIon Is
Necessary

DIVISIONOF
OIL,GAS AND



T9S, R21E, S. L.B. &M. COASTALOIL Be GAS CORP.
Well location, NBU $363, located as shown in
the SE 1/4 SE 1/4 of Section 28, T9S, R21E,NB9'58'W - 80.04 (G.LO.) S.L.B.&M. Uintoh County, Utah.

BASIS OF ELEVATION
BENCH MARK (26 EAM) LOCATED IN THE SW 1/4 OF
SECTlON 29, T9S, R21E, S.L.B.&M. TAKEN FROM THE
OURAY SE, QUADRANGLE,UTAH, UINTAH COUNTY, 7.5
MINUTEOUAD. (TOPOGRAPHIC MAP) PUBLISHEDBY THE
UNITED STATES DEPARTMENT OF THE INTERIOR,

----- GEOLOGICALSURVEY. SAID ELEVATIONIS MARKEDAS
BEING 4995 FEET.

Nta r Comty

28

o o - o

-- mm ----mm--

SCAL E

CERTIFICATE
oz NBU /J6J THIS 15 TO CER1tFY THAT THE ABOVE FROM
I O 400' F1ELDNOTES OF ACTUAL SURVEYS M
-•g ÜÐK Ungraded Ground = 4958 SUPERVISON AND THAT THE SAME .AND°COR, THE

BEST OF MY KNOWLEOGEAND B . .

Set Marked Stme RE
f&st&t Gamty Cg R N . 319 .'

WEST - 40.00 (G.L.O.) HEST - G.L.0. (Basis of Ðeorkegs) Cowaty *

2643.71' - (Measured) ca. È gUINTAH ENGINEERING & HDU YING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

(435) 769-1017

LEGEND: scALE oAve suaveveo: o*Te onAwn:
1" = 1000 9-25-00 9-27-00

=
90° SYMBOL PARTY REFERENCES

= PROPOSED WELL HEAD. LATITUDE =
40°00'06- D.K. B.P. D.COX G.L.O. PLAT

LONGITUDE=
109'32'53n WEATHER FILE

A = SECTION CORNERS LOCATED. WARM COASTAL OIL & GAS
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COASTAL OIL & GAS CORPORATION

DRILLINGPROGRAM
COMPANYNAME Coastal Oil&Gas Corporation DATE 11/13/00

WELLNAME NBU#363 TD 10,550' MDITVD

FIELD NBU COUNTY Uintah STATE Utah ELEVATION 4,950' KB
SURFACELOCATION 800' FSL &400' FEL Sec 28 T9S-R21E BHL Straight Hole
OBJECTIVE ZONE(S) Wasatch, Mesaverde
ADDITIONALINFO

0 0 •

• •• m •

+I- 80' 14"

Green River @ 1,630' 11" 8-5/8",32#, J-55, LTC Air'Mist

* 3,000' MDITVD

RECElED
NOVO
DIVISloN P

)IL, GAS AND INING

Wasatch @ 4,835'

Platform Express Aerati d Water
wl BHSC 7.7'8" 4-1/2", 11.6#, P-110, LTC 8.5-11.0 ppg
Muu Lo9 WBM

Mesaverde @ 7,735'

Castlegate @ 9,935'

10,550'
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COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

CASINGPROGRAM

3,930 2,530 417,000
SURFACE 8-5/8" 0-3,000' 32# J-55 LTC 2.34 1.80 2.13

10,690 7,560 279,000
PRODUCTION 4-1/2" 0-TD 11.6# P-110 LTC 2.22 1.25 1.25

1) Maximum Anticipated Surface Pressure (MASP) (Conductor and Surface Casings) = (Frac Gradient at Shoe - Gas Gradient (0.115psilit))(TVD)

2) MASP (Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradient x TVD of Next Casing Point x 0.67) - (Mud Weightx TVD x 0.052 x 0.33)

3) MASP (Prod Casing) = Pore Pressure - (Gas Gradient x TVD of Production Interval)
(Burst Assumptions: FG @8-5/8"shoe = 13.0 ppg, Max Pore Pressure = 11 ppg Max MW)
(CollapseAssumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing, 100,000 lbs overpull)

CEMENT PROGRAM

SURFACE LEAD 2,500' LiteClass G + 2% CaCl2+ 0,25 lb/sk Flocele 530 50% 12.70 1.82

TAlt 500' Lite Class G + 2% CaCl2 + 0.25 lb/sk Flocele 200 75% 15.60 1.19

PRODUCTION LEAD 4,535' HiFill-Mod+ 0.6% EX-1 550 100% 11.60 3.81
+ 0.25 lb/sk Flocele + 0.2% FWCA

+ 10 lb/sk Gilsonite + 16% Gel
+1% HR-7 + 3% Salt

TAIL 6,015' 50/50 Poz +0.25 lb/sk Flocele 1880 75% 14.40 1.28
+ 0.4% HALAD-322 + 2% Gel

+ 2% Microbond HT + 0.1% HR-5 + 5% Salt
* or 15% over caliper

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 joint,float collar. Centralizefirst3 joints & every other collarto surface. Thread lock FE
up to and including pin end of float collar.

PRODUCTION Guide shoe, 1 joint,float collar. Install 2 bow spring centralizerson the shoe jointand 1on the next
twojoints. Then 1 centralizerevery thirdjointto top of tailcement. Thread lock FE up to and including

WELLHEAD EQUIPMEN

NOVy 2000
TREE 2 1/16" SM

DIVISIONOF
OILGAS AND MINING

TUBINGHEAD 11" 5M X 7-1/16" 10M

CASINGSPOOL

CASINGSPOOL 13-5/8" 3M X 11" 5M

CASING HEAD 8-5/8" SOW X 11"
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COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

BIT PROGRAM

ROCK BIT & PDC BITPROGRAM
INTERVAL HOLE BIT MFG & MODEL GPM SERIAL NZLS COMMENTS

Surface Hole 11" STC F27 or Equiv. Air / Air Mist

Production Hole 7-7/8" Air / Air Mist / Water

GEOLOGICAL DATA

LOGGING:

SC - TD Platform Express with Sonic

MUD LOGGER: SC - TD RECEIVED
SAMPLES: As per Geology
CORING: NCY(9m
osT:

DIVIDIONoF
OIL,GAS ANDMININGMUD PROGRAM

0-3000' Air Mist NA NA

SC-TD Mist/Water/Mud 8.5-11.0 NC -<10 cc's 30-45 ChampionCorrosionChemicals
Polymer, Lime, Brine, Barite

ADDITIONALINFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,000 psi prior to drilling out. Test Int. csg. to 1,500 psi prior to drillingout.
11" 5M with one 5M annular and 2 rams. Test to 5,000 psi (annularto 3,000 psi) prior to drilling out. Record on chart recorder &
tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kellyto be equipped with upper
& lower kelly valves. Corrosion treatmentwhile drillingwithair - RU160 then pump 02 scavanger and proceed withscale inhibitor only.
Run Totco survey every 1500' from surface casing shoe to TD, Maximum allowablehole angle is 5 degrees.

PROJECT ENGINEER: DATE:
Christa Yin

PROJECT MANAGER: DATE:
Darrell
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COASTAL OIL & GAS CORP.

NBU #363
LOCATED IN UINTAH COUNTY, UTAH

SECTION 28, T9S, R21E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #3 TO LOCATION STAKE CAMERA ANGLE: SOUTHWESTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ROAD CAMERA ANGLE: SOUTHEASTERLY

Uintah Engineering & Land Surveying LOCATIONPHOTOs 10 2 00 mo-ro
85 South 200 East Vernal, Utah 84078 ONTH DAY YEAR

_ s 4- 435-789-10 I7 uels@uelsinc.com TAKENRY:DK DRAWNBYJ.LG



Natural Buttes Unit #363
SE/SE Sec.28, T9S,R21E
UINTAH COUNTY,UTAH

U-0576

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLINGPROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

KB 4950'
Green River 1630'
Wasatch 4835'
Mesaverde 7735'
Lower Mesaverde 9935'
TD 10,050

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

Green River ' 1630'
Gas Wasatch 4835'
Gas Mesaverde 7735'

Lower Mesaverde 9935'
Water N/A
Other Minerals N/A

3. Pressure Control Equipment (Schematic Attached)

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Refer to attached Drilling Program

5. Drilling Fluids Proÿram:

RECEIVEDRefer to the attached Mud Program

6. Evaluation Program: NOV1920U
DIVISIONOF

Refer to the attached Geological Program OIL,GAS AND
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NBU#363 DRILLING PROGRAM PAGE 2

7. Abnormal Conditions:

Maximum anticipatedbottomhole pressure calculatedat 10,050' TD, approximatelyequals4,020 psi
(calculated at 0.4 psilfoot).Maximum anticipated surfacepressure equals approximately 1,809psi
(bottomholepressure minus the pressure of a partiallyevacuated hole calculated at 0.22 psilfoot).

8. Anticipated Starting Dates:

Dnlling is planned to commence immediately upon approval of this application.

9. Variances:

Please see Natural Buttes UnitSOP.

10. Other Information:

Please see Natural Buttes Unit SOP.

RECEIVED
NOV9 m
DIVISIONOF

OIL, GAS AND
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Natural Buttes Unit #363
SE/SE Sec. 28,T9S,R21E

UINTAH COUNTY, UTAH
U-0576

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONSPLAN

An onsite inspection was conducted for theNBU #363 on 10/26/00, for the subject well.

1. Existing Roads:

The proposed well site is approximately 21 miles southeast of Ouray, Utah. Directions to the
location from Ouray,Utah:

Proceed in a westerly direction from Vernal, Utah, along U.S. Highway 40 approximately 14.0miles
to thejunctionof state highway 88; exit left and proceed in a southerly directionapproximately 17.0
miles on State Hwy 88 to Ouray, Utah; Proceed in a southerly direction from approximately
6.9 miles on the Seep Ridge Road to the junctionof this road and an existing road to the east; turn
left and proceed in an easterly direction approximately 5.0 miles to the junction of this road and an
existing road to thenorth; turn left and proceed in a northerly direction approximately 0.3 miles to
the junctionof this road and an existing road to the northeast; turn right and proceed in a
northesterly direction approximately 1.6 miles to the junctionof thisroad and an existing road to the
southeast; turnright and proceed in a southeasterlydirectionaproximately0.3 miles to the beginning
of theproposed access road to the southeast; follow road flags in a southeasterly, then southwesterly
direction approximately 0.15 miles to theproposed location.

Refer to Topo Maps A andB for location of access roads within a 2-mile radius.

2. Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP),

Refer to Topo Map B, approximately 0.15 miles of access road is proposed.

3. Location of Existing Wells Within a 1-Mile Radius: RECEIVED
Please refer to Topo Map C.

NOVON
4. Location of Existing & Proposed Facilities:

DIVISIONOF
Please see the Natural Buttes Unit SOP. OiL. GAS ANDMINING

Refer to Topo Map D, approximately 900' of pipeline is
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Natural Buttes Unit #363 Surface Use& Operations Plan Page 2

5. Location and Type of Water Supply:

Please see the Narural Buttes SOP.

6. Source of Construction Materials:

Please see the Natural Buttes SOP.

No Construction will occur when the area is muddy,as per previous onsite discussions.

7. Methods of Handling Waste Materials:

Any produced water from the proposed well will be contained in a water tank and will then be hauled
by truckto one of thepre-approved disposal sites: RNI, Sec 5, T9S, R22E, NBU #159, Sec 35, T9S,
R21E, Ace Oilfield, Sec.2, T6S, R20E, MC & MC,Sec.12,T6S, RI9E. (Request is in lieu of filing
Form 3160-5, after initial production).

8. Ancillary Facilities:

Please see the Natural Buttes SOP.

9. Well Site Lavout: (See Location Layout Diagram)

The attached Location Layout Diagram describesdrill pad cross-sections,cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

Topsoil pile will be moved between 2 & 8 per previos onsite discussions.

As per previous onsite discussions, a reserve pit linerwill be utilized.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes SOP.

The following seed mixture will be used to reclaim the surface. A total of 12 lbs/acre will be used
if the seeds are drilled (24 lbs/acre if the seeds are broadcast). The per acre requirements for
drilled seed are:

Shadscale 4 lbs. RECEIVED
Gardner Salt Brush 4 lbs.
Galleta Grass 4 lbs. SY UN

DIVISIONOF
OIL, GAS AND
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Natural Buttes Unit #363 Surface Use & Operations Plan Page 3

11. Surface Ownership:

The well pad and access road are located on landsowned by:

United States of America
Bureau of Land Management
170 South 500 East
Vernal, UT 84078
(435)781-4400

12. Other Information:

A Class III archaeological survey was conductedbyAERC Archaeological Consultants. A copyof
this report is attached.

13. Lessee's or Operators's Representative & Certification:

Cheryl Cameron Darrell Molnar
Sr. Regulatory Analyst Drilling Manager
Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 1148 9 Greenway Plaza, Suite 2770
Vernal, UT 84078 Houston, TX 77046
(435) 781-7023 (713) 418-4295

Certification: All lease and/or unit operationswillbe conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

Coastal Oil & Gas Corporationis consideredtobe theoperatorof thesubject well. Coastal Oil& Gas
Corporation agrees to be responsible under the terms and conditions of the lease for the operations
conducted upon leased lands.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnishedto the field representative(s) to ensure
compliance and shall be on location during all construction and drillingoperations.
I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiarwith the conditionsthat currently exist; thatthestatementsmade in this
plan are, to the best of my loowledge, true and correct; and the work associated with the operations
proposed herein will be performed by theOperator, its contractors, and subcontractors in conformity
with thisplan and the terms and conditions under which it is approved.

RECEIVED
11/15/00

Mvu
- DMSION OF

Cheryl eron OILGAS ANDMINING
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COASTALOIL & GAS CORP.
& LOCATIONLAYOUTFOR

f NBU #363
SECTION 28, T9S, R21E, S.L.B.&M.

800' FSL 400' FEL

C-1.9' F-0. ß' 4
E/. 59.2'

6

E/. 56.5

Approx. J+25
SCALE: 1" =

50° Top of 60'
DATE: 9-27-00 Cut Slope
Drown By D.COX

Revised: 10-30-00 Approx.

Existing
Droinoge

norr.
17ere Pit is to be located
a min. or 100' trom the

-- - PIPE
.
uss *// STA

CONSTRUCT Ilin

C-1.6' 52 8

a. 6 '
C-15.9 oo 'ET 0 F-1.6'

E/. 55. 7'
---

--- ----
rTITI

LIGHTPLANT
-- RESERREP/TS --

en cwocay arth PUMP HOUSE
2' of Frasbowd [ID WATER
a ±o.eso anta TANK

sto. o** -- DIVISIONOF Existing
ASH OIL,GAS ANDMINING '°"°9

C- 1.B' E-2.8'
E. 64 E/. 59. l' E/. 54.5'

Spoils Stockpile Sta. 0+00

C-1I'
E/. 60.5'

Proposed Access

N01ES:
FIGURE //i

Dev. Ungraded Ground Al Loc. Stake = 495Z8
, UINTAH ENGINEERING LAND SURVEYING

TIN/SHEDGRADEELEK AT LOC. STAKE - 495Z J as sa ano a.., - v....t. us.a evo·ra· reas>



x-section TYPICALCROSS SECTIONSFOR

scale NBU #363
SECTION 28, T9S, R21E, S.L.B.&M.

1" =
50°

800' FSL 400 FEL is,

DATE: 9-27-00
Drown By: D.COX

60' 110 0

STA J+25

145' 110'

STA 1+50

10' 100 35' 110
·¯¯--- Slope = 1 1/2: 1

cur
STA O 55 RECEIVËD

NOV192OU
Preconstruction

. DMSION OFGrade RD MINING

NOTE: --- F/LL

ITopsoil should not be ,_

¯¯-

----

Stripped Below Finished |- | \\ -Il ----

Grade on Substructure Area.
STA 0+00

/FIGURE #2
I EXCESSMATERIALAFTER

APPROXIMATEYARDAGES 5% coMPACTION = 3,910 Cu. Yds.

Topsoil & Pit Backfill = 2,540 Co. Yds.
CUT (1/2 Pit Vol.)
(6") Topsoil Stripping = 1,200 Cu. Yds.

EXCESS UNBALANCE - 1,370 Cu. Yds.
Remaining Locotion = 5,250 Cu. Yds. (After Rehobilitation)

TOTALCUT = 6,450 CU.YDS.
UINTAH ENGINEERING & LAND SURVEYING

FILL = 2,410 CU.YDS. as s.. ano g.,, . ŸRWMM,Uta 84078 • (435)
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ABSTRACT

An intensive culturalresource evaluationhas been conductedfor CoastalOil & Gas
Corporationof fivewell locations (NB UnitsNos. 360,362, 363, 364,365) andthe related
pipeline and accesscorridorsin the East Bench locality(see Maps 1 through6) of Uintah
County,Utah. About67.4acresof public lands in the localitywereexaminedby AERC
archaeologistsduringevaluations conductedon November1 & 3, 2000.

No previously recordedcultural resources will be adverselyaffected by the proposed
developments. Known cultural sites situatedin the general region are not endangeredby direct
adverse effect relativeto thesedevelopments because of their distance from the present project
areas.

Oneisolatedartifact was observed duringevaluations in thevicinityof well pad NB Unit
No. 360. This item (1671R/xl) consists of a single potsherd of the Tusayan Cormgated Type, a
pottery commonduringthe Kayenta Pueblo III phase in the SouthwestemCultural Area.

AERC recommendsproject clearancebased upon adherence to the stipulationsnoted in
the final section of this report.
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GENERALINFORMATION

TheCoastalOil & Gas year 2000 development programinvolves the construction of five
well locations (NB UnitNos.360, 362,363, 364,365) andtheirrelated pipelineand access
corridors in the East Bench locality (see Maps 1 through 6) of UintahCounty, Utah. About 67.4
acres ofpublic lands in the locality were exmnined by AERCarchaeologists during evaluations
conductedon October26, 2000. The project area is on Federal land administrated by the Bureau
of LandManagementoffice in Vernal, Utah. The project was conducted under Department of
the Interior Permit No. UT-54937, whichexpires on January 31, 2001. The Utah State permit for
thisproject is UT-00-AF-0681b.

Thepurpose of the field studyandthis reportis to identifyand documentcultural site
presence and determine cultural resource National Register eligibility relative to established
criteria (cf.,36 CFR60.6). Federalregulations require an environmentalassessment of the
potential development area. One aspectof such an assessmentinvolves a Class I (records search)
and Class III (intensive survey) archaeologicalevaluation of the development area. Such
investigations are accomplished in compliance with the Antiquities Act of 1906, the Historie
Sites Act of 1935, Section 106 of the National Historic Preservation Act of 1966, as amended,
theNational Environmental PolicyAct of 1969, the Federal Land Policy and Management Act of
1976,the Archaeologica1Resources Protection Act of 1979, the NativeAmerican Religious
Freedom Act of 1978, the Historic Preservation Act of 1980, and Executive Order 11593.

To accomplish this investigation, a total of ca. 67.4acres was examinedby the
archaeologists, who walked a series of 10to 15 meter-wide transectswithin the five staked ten
acre well pad zones and along the 100 foot-wideaccess/pipeline corridors.

All fieldnotes and report information concemingthis project are filed at the AERC office
in Bountiful, Utah.

Project Location
The project area is to the southof Vernal, Utah. The developments are locatedon East

Bench of Uintah Countyand are associated with the Ouray SE, Archy Benchand Big Pack Mtn
NE USGS topographicquads. The proposed developmentlocationsare situated as follows:

NBUNo. 360 (see Map 2) is located in the SEof the SW quarter of Section29,
Township 10 South, Range 22 East, Salt Lake Base & Meridian. Theproposedpipeline exits the
proposed location and extends west for ca. 0.2 mile to the tie-in at the existing pipeline. The
proposed access road exits theproposed location andextends ca. 0.09 mile east to the existing
road.

NBU No. 362 (seeMap 3) is located in the SE of the SW quarter of Section28,
Township 9 South, Range 21 East, Salt Lake Base & Meridian. This well pad is accessedvia a
road that extends ca. 0.08 mile east to the proposed location froman existing road. The proposed
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pipeline parallels the north sideof the proposedroadand extends ca. 0.2 mile to a tie-inpoint
north of the proposed location.

NBU No. 363 (see Map 4) is located in the SE of the SEquarter of Section28, Township
9 South,Range 21 East, Salt Lake Base & Meridian. Both the pipeline and the access road exit
the wellpad at the east side. The proposed pipelineextends to the northwest, paralleling the west

. side of the proposed access road, then turnsnorthwest,transectsthe existing road and joinsa tie-

in point a total distanceof 0.31 mile fromthe proposed location. Theproposed road arcs in a
northward direction for ca. 0.15 mile whereit intersects withthe existingroad.

NBU No. 364 (see Map 5) is located in the SEof the SE quarter of Section 39, Township
9 South, Range21 East, Salt Lake Base & Meridian. This well pad borders the south side of an
existing road. The proposed pipeline corridorexits fromthe proposed well pad and extends
northeast for ca. 0.08 mile to its tie-in with the existing pipeline. The proposed access road exits
the west side of the proposed location and extends west for ca. 0.05mile to the existing road.

NBUNo. 365 (seeMap 6) is located in the SE of the SE quarter of Section 3, Township
10 South, Range21 East, SaltLake Base & Meridian.Theproposed pipeline exits the southside
of theproposed location,parallels the west side of the proposed accessroad southeast, and then
parallels an existing road southwestto a tie-in point a total of ca. 0.3 mile distant from the
proposed location. The proposed road exits the south sideof the proposed locationand meets an
existing road ca. 0.08 mile from the proposed location.

Environment
The elevations for the proposed well locationsrange from 4800 to 5500feet above sea

level. Ephemeral drainages in the project area are associatedwith tributariesthat drain
northward into the WhiteRiver.

The vegetation of the project locality is primarily associated with the sage rangeland
environment. Vegetation species commonly found in this general area include Artemisia
tridentata, Chrysothamnus nauseosus, Atriplex spp.,Sarcobatus vermiculatus, Opuntia
polyacantha, Ephedra spp. and various grasses including Hordeumjubatum and Bromus
tectorum. Surrounding vegetation consists of Artemisia tridentata and Ephedraspp.

The project area is situated in the UintaFormation and within the ColoradoPlateau
physiographic province.

File Search
Records searches were conducted in the Vernal BLM office on November 3, 2000 and at

the SHPO in Salt Lake City on October23, 2000. Earlier projects conducted in this general area

include the following: 87-AF-279, 93-MM-1796and 00-AF-0504b.
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A site located in the vicinity, 42Un1818, is situated outsidethe current project area, and

will not be affected by the proposed developments.

Other archaeologicalconsultants in addition to AERC and the localBLM archaeologists
that have worked in the project area include personnel from Montgomery Archaeological
Consultants,AlpineArchaeological Consultants, Nickens and Associates,Brigham Young
University,and Grand RiverInstitute.

Previous evaluations and area inventoriesindicatethe occupation of the general project
area has included prehistoric occupations(culturalaffiliation unknown). For a comprehensive
treatmentof the prehistory and history of this general cultural areasee Archaeological
Evaluations in the NorthemColorado Plateau Cultural Area (Hauck1991)

The NationalRegister of Historic Places has been consulted and no registered historic or
prehistoricproperties will be affected by the proposed development.

STUDYOBJECTIVES AND EXPECTED RESULTS

Thepurpose of this evaluationwas to identify,evaluate, andrecord anyculturalresources
encountered withinthe proposedCoastalOil & Gas developmentarea; to determine the
significance of identified resources; and to recommend appropriate mitigation measures relative
to thepreservation of resources foundto be endangered by the project.

These objectives wereaccomplished by seeking surface indications of culturalresource
presence. Cultural resource sites would be identified by the presence of threeor more associated
artifacts and/or featuresthat demonstrate the presence of patterned human activity and then
recordedon the appropriate IMACS forms.

The previous identification of prehistoricand historic cultural resources in the general
area indicated a possibility that additional resources could be discovered during these
evaluations.

No constraints, e.g., snow cover, dense vegetation, difficultweather, were imposedon the
evaluationof this well location. The project was completed on November3, 2000.

Site Potential in theProject DevelopmentZone
Previous archaeological evaluations in this general region have resulted in the

identification and recording of limited archaeological resources in these five localities. Such
prehistoricsitesas have been recorded demonstrate a definitive selection of environmental
communityand waterresource.
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FIELD EVALUATIONS

Methodolouv
To accomplish an intensiveevaluationof the project areas shown on the maps,the

archaeologistswalked a series of 10 to 15 meter-wide transectswithin eachten acre staked
location and along the various 100 foot-wideaccess/pipeline corridors.All together,a 100%
pedestrian surveywas conducted of ca. 67.4acres.

When culturalmaterials are discovered,the archaeologistconductsa careful searchof the
vicinityto locateand evaluate features, artifact types and concentrations, site spatial associations,

and temporalidentifications.Sitesand isolates are then recorded on the appropriateforms,
locationssketched, perimetersmarked on a topographicmap,and photographstaken. Copies of
thesereports are provided to the appropriate StateandFederal officesas attachments to the final
report.

In certain instances, the culturalsites are then evaluated for depth potential utilizing
AERC'sportable GroundPenetrating Radar(GPR) computerizedsystem (SIR-2 manufactured
by GeophysicalSurvey Systems, Inc. [GSSI]of North Salem, New Hampshire). GPR wasnot
used during this project.

Cultural sites are then evaluated for significance utilizing the standards describedbelow
and mitigationrecommendationsare consideredas a means of preserving significantresources
whichmay be situated within the developmentzone.

Site SignificanceCriteria
The various criteria relative to establishingthe eligibility of prehistoric and historic

culturalsitespreparatory to their potential nominationto theNational Register of Historic Places
have beenoutlinedas follows in the National Register's CriteriaforEvaluation as established in
Title 36 CFR 60.6:

Thequality of sigmyicance in American ... archaeology ... and culture is
present in ... sites ... that possess integrity of location,design, setting, materials,
worlananship,feeling,and association and:
a. Thatare associated with events that havemade a sigmylcantcontribution to the
broadpatterns of our history; or
b. that are associated with the livesofpersons sigmylcant in our past; or
c. that embody the distinctive characteristics of a type,period, or method of
construction ... ; or
d. that have yielded, or may be likely to yield, information important in prehistory
or history.
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In additionto satisfyingone or moreof these general conditions, a significantcultural

resource site in Utah will generally be consideredas being eligible for inclusionin theNational
Register if it still retains its integrity and can contribute to our current state of knowledge
concerningchronology, cultural relationships, origins, and cultural life ways of prehistoric or
historic groups in the area.

.
In a finalreviewof any site's culturalsignificance,the site must possess integrity and at

least oneof the abovecriteriato be consideredeligiblefor nomination to the NationalRecord of
Historic Places.

Results of the Inventory
During the survey of the various corridors andwell locations referenced in this report, no

culturalresource activityloci were encountered.

One isolated potsherd was observed duringevaluationsin the vicinity of well pad NB
Unit No. 360. This item (1671R/xl) consistsof a single potsherd of the Tusayan Corrugated
Type, a pottery common during the Kayenta PuebloIII phase in the Southwestern Cultural Area.
AERC projects in this general region haveoccasionallyidentified other fragtnentsof
Southwestern Anasazi Ware(see Hauck 1991); the recoveryof a singleisolatedsherd is very
unusual, however. Photographs 1 and 2 showthe details of this artifact. A detailedsearch was
conductedin the vicinity of thisisolated find; no additional artifacts or evidences of prehistoric
activity relative to this sherd were identified.

No previouslyrecorded cultural resources will be adversely affected by the proposed
developments. Knowncultural sites situated in the general region are not endangered by direct
adverse effectrelative to thesedevelopmentsbecause of theirdistancefromthe presentproject
areas.



Photograph 1: Isolate 1671RIx1 -

view of vessel exterior showing
irregularity of coils & corrugations

(Tusayan Corrugated Type)
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Photograph 2: Isolate 1671RIx1 -

view of vessel interior showing
smoothed surface prior to



CONCLUSIONANDRECOMMENDATIONS

AERC recommendsthat a culturalresourceclearancebe grantedto CoastalOil & Gas
Corporationrelativeto the development of NB UnitsNos. 357, 358, 359,361, 366, and 367
basedupon adherenceto the followingstipulations:

1. All vehicletraffic,personnelmovement, andconstruction should be confined
to theflaggedlocation,pipelinecorridor or accessroute examinedas referencedin
this report,or to existingroutes;

2. All personnel should refrainfromcollecting artifactsor fromdisturbing any
cultural resources in the area; and

3. The principal authorityshouldbe consultedshould culturalremains from
subsurface deposits be exposed during exploratory and developmentalwork or if
the need arisesto relocate or otherwisealterthe developmentarea.

F. Richard Hauck, Ph.D.
President and Principal

Investigator
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Depar n f the Interior
NAu

orizationNo UT -0681b

Bureauof LandManagement
Utah StateOffice ReportAcceptable Yes

_

No
(AERCFORMAT) MitigationAcceptable Yes
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SummaryReport of Comments:

Inspection for Cultural Resources

Cultural ResourceEvaluation of Eve Proposed Natural Butte WellLocations (NB
Unit Nos. 360.362, 363,364, 365)in Uintah County, Utah

1.ReportTitle..............................
7 Develonment Comoany Coastal Oil& Gas Corporation
3. ReportDate . . .11/11/00. . . .

4. AntiquitiesPermitNo. UT-00-54937

5. ResponsibleInstitution . . .AERC COGOO-34. . . . . . . Countv Uintah

6. FieldworkLocation: TWN . .9 S . RNG . . 21 E . Section28, 29, , TWN. .10 S . RNG . . 21 E . Section

3, 10, and TWN . .10 S . RNG . . 22 E . Section29
7. RegourceArea BC.
8. Description ofExaminationProcedures: Thearcheologists,F.R. Hauck and Alan Hutchinson, intensively
examinedthefive 10 acre parcels and associatedaccess/pipeñaeroutes (100feet-wide)by walkinga series of 15

to 20 meter-widetransects.
9. Linear Miles Surveved . . . . . . . .

10. Inventorv Tvpe .I.
and/or

DefinableAcres Surveyed . . . . . . . R = Reconnaissance
and/or I = Intensive

LegallyUndefinable S = StatisticalSample
AcresSurveyed 67.4

11. Descriptionof Findings: One isolated Tasayan Corrugated 12. NumberSitesFound .0. . (No sites = 0)

Sherd (XERC1671R/x1)wascollectedfor lab 13. Collection: .Y. (Y = Yes, N = No)
analysis. Photographs of the sherdare included
in the report.

14. Actual/PotentialNationalRegisterProperties Affected:
TheNational Register of Historic Places (NRHP) has been consultedand no registeredproperties willbe

qffected by theproposed development.
15. LiteratureSearch,Location/Date: Utah SHPO08-29-00 VernalBLM08-30-00

16. Conclusion/Recommendations:
AERCrecommendsthat a cultural resource clearance be granted to Coastal Oil & Gas Corporationfor

theseproposed developments based on thefollowingstipulations:
1. All vehicular traffic, personnel movement,constructionand restoration operations should be

confined to the existing roadwaysand/orevaluatedcorridors.
2. Allpersonnel should refrain fromcollectingartifactsand fromdisturbing any significant cultural

resources in the area.
3. The authorized official should be consultedshould cultural remainsfromsubsmface depositsbe

exposedduring construction workor if the need arises to relocate or otherwisealter the location of
the development.

17. Signatureof Administrator & Field Supervisor:
Administrator:

Field
UT 8100-3(2/85)



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11/29/2000 API NO. ASSIGNED: 43-047-33775

WELL NAME: NBU 363

OPERATOR: COASTAL OIL & GAS CORP ( NO230 )

CONTACT: CHERYL CAMERON PHONE NUMBER: 435-781-7023

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SESE 28 0905 210E

SURFACE: 0800 FSL 0400 FEL Tech Review Initials Date

BOTTOM: 0800 FSL 0400 FEL Engineering
UINTAE

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1- Surface

LEASE NUMBER: U-0576

SURFACE OWNER: 1-- c rt

PROPOSED FORMA.TION: WSMVD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V /Úlat R649-2-3. Unit NATURAL BUTTES

Bond: Fed Ind[] Sta[] Fee[] R649-3-2. General
(No. U-605382-9 ) Siting:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception
Dil shale (Y/N) tggga5 11A or 190-3

v Drilling UnitV Water Permit
(No.43-8496 ) Board Cause No:

RDCC Review (Y/N) Eff Date:

M A Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: COASTAL O&G (NO230)

FIELD: NATURAL BUTTES (630)

SEC. 28 & 29, T9S, R21E,

COUNTY: UINTAH UNIT: NATURALBUTTES

Utah OilGas and Mining CAUSE: 173-14

NBU 228
NBU 125 * CIGE 180-16-9-21

* CIGE 171-15-9-21

NBU 300 CIGE 233-21-9 21

T9S R21E NBU 309-20E

NBU 192

NBU 273
* NBU 197 * NBU

NATURAL COTTON 11-20 NBUCIGE46-21-9-21

NBU 126 NBU 130
NBU 129

NBU 25-20B CIGE 113D-21-9-21 NBU 256
NBU 127

20
21

CIGE 132-20-9-21
COTTONWOOD FED 1-20 NBU 106 CIGE 158-21-9-21 + NBU 198

C1GE 183-20-9-21

ClGE 70-20-9-21 NATURAL COTTON 34-21 NBU 194

NATURAL COTTON 13-20
NBU 128 NBU CIGE 371121-9-21

NBU 193 NBU 14

NATURALBUTTES FIELD NBU255
CIGE202-21-9-21 4

NBU 175 NBU 307 NBU 110 * NBU 57 NBU 145

NBU15-29B
NBU 313-29E NBU 306

NBU 308

NBU 422-29E
NBU 356-29E NBU 176

NBU 133
NBU 260 * NBU 183

* NBU 353 NBU 109

28
27

UTETRAILU 12 NATURAL DUCK 1-28GR NBU 158

NBU 177 NBU 217 DUCKBUTTE3-28 * NBU 214

NATURAL COTTON 23-28 NBU56 * NBU 83J NBU 26

NBU 35Y DUCKBUTTE2-28
NBU 20

NBU 66
NBU 305 NBU304

NBU 364 NBU 134
NBU 362 NBU 363

NBU221X
NBU 424-32E NBU262 A NBU221 CIGE 203-34-9-21

o .

NBUS-32B NATURAL BUTTES UNIT NBU263

NBUCIGES7D-34-9-21

CAUSE 173-14 (12-2-99)NBU27-A

CIGE 143-34-9-21

32
33

34

UTETRAIL U ST 10 C1GE 114-34-9-21

NBU ST 1-32G

NBU 27
NBU 322

NBU CIGE 56-34-9 21

NBU 98
CIGE 236-34-9-21

NBU 331

NBU28-4B
CIGE 166-3-10-21

NBU330
NBU ClGE 81D 4-10 21

PREPARED BY: LCORDOVA
DATE:



United St tes Department of t'e Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

December 5, 2000

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2000 Plan of Development Natural Buttes Unit,
Uintah County, Utah.

Pursuant to email between Lisha Cordova, Division of Oil, Gas and
Mining, and Mickey coulthard, Utah state Office, Bureau of Land
Management. The following wells are planned for calendar year
2000 within the Natural Buttes Unit, Uintah County, Utah.

Api Number well Location

(Wasatah-Mesa Verde Completions)

43-047-33773 NBU360 Sec. 29, T105, R22E 0785 FSL 2080 FWL
43-047-33774 NBU362 Sec. 28, TO98, R21E 0746 FSL 2121 FWL
43-047-33775 NBU363 Sec. 28, TO9S, R21E 0800 FSL 0400 FEL
43-047-33776 NBU364 Sec. 29, TO95, R21E 0859 FSL 0723 FEL
43-047-33777 NBU365 Sec. 03, T10S, R21E 0488 FSL 0854 FEL

EOG Resources Inc.
(Wasatch Completions)

43-047-33779 NBU519-3E Sec. 03, TO9s, R21E 1749 FsL 0798 FWL
43-047-33780 NBU521-8E Sec. 08, TO95, R21E 2250 FSL 0900 FEL
43-047-33781 NBU522-10E Sec. 10, TO9S, R21E 0732 FsL 0841 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Natural Buttes Unit
Division of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron
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Coastal
TheEnergyPeople

December 5, 2000

State of Utah
Division of Oil Gas & Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, UT 84114

ATTENTION: Lisha Cordova

Dear Lisha,

The location for the NBU #363 proposed well to be drilled in the SE/SE Sec. 28, T9S, R21E,
Uintah County, Utah is 800' FSL & 400' FEL of said Section 28. This location is not within 460
feet from the boundary of the Natural Buttes Unit, nor is it within 460 feet of any non-committed
tract lying within the boundaries of the Unit.

If you have questions or need additional information; please, do not hesitate to call me,
(435) 781-7023.

Sr. Regulatory Analyst

RECEIVED
DEC13 2000

Coastal Oil&GasCorporation DivisloN OF
ASUßSIDIARYOFTHECOASTALCORPORATION 01L. GAS ANDMINING
1368S 1200E • POBOX1148 • VERNALUT84078• 435/789-4433 • FAX
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State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594West NorthTemple,Suite 1210

Michael O. Leavitt PO Box145801Governor
Kathleen Clarke Salt t.akeCity,Utah 84114-5501

Executive Director 801-539-5340

LowellP. Braxton 801-85M940 (Fax)
DivisionDirector 801-536-7223(TDD)

December 13, 2000

Coastal Oil & GasCorporation
PO Box 1148
Vernal, UT 84078

Re: Natural Buttes Unit 363Well, 800'FSL, 400' FEL, SE SE, Sec. 28, T. 9 South,
R. 21 East, UintahCounty, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah CodeAnn.§ 40-6-1 et seq., Utah
Administrative CodeR649-3-1 et seq., andthe attached Conditions of Approval, approvalto drill
the referenced well is granted.

This approval shall expire one year from theabove date unless substantial and continuous
operationis underway, or a requestforextensionis madeprior to the expirationdate. The API
identificationnumberassignedto thiswell is 43-047-33775.

neerely,

ohn R. Baza
Associate Director

er
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: CoastalOil & Gas Corporation
Well Name & Number Natural ButtesUnit 363
API Number: 43-047-33775
Lease: U 0576

Location: SE SE Sec.1 T. 9 South R. 21 East

Conditions ofApproval

1. General
Compliancewith the requirementsof UtahAdmin.R. 649-1et seq., theOilandGasConservation
GeneralRules, and the applicabletermsandprovisions of the approvedApplicationforpermitto
drill.

2. Notification Requirements
Notify the Division within24 hoursof spuddingthe well.
• ContactCarolDaniels at (801) 538-5284.

Notify the Division prior to commencingoperations to plug and abandon the well.
• ContactDan Jarvisat (801)538-5338

3. ReportingRequirements
All requiredreports, formsand submittals will be promptly filedwith theDivision, includingbut
not limitedto the Entity Action Form (Form 6),Report of WaterEncountered During Drilling
(Form 7), Weekly Progress Reports for drilling andcompletionoperations,and SundryNotices
andReports on Wells requesting approval of change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October28, 1982, the Operator shall comply
with requirements of RulesR649-3-31andR649-3-27pertaining to Designated Oil ShaleAreas.
Additionally,the operatorshall ensure that the surfaceand/or production casingis properly
cementedoverthe entire oil shale interval as definedby RuleR649-3-31.The Operatorshall
report the actualdepththe oil shaleis encounteredto the Division.

5. Stateapprovalof this welldoesnot supersedethe required federalapproval,which must be obtained
prior to



orm3140-3 STATES FORM APPROVED

(August 1999) DEPARTM OF THE INTERIOR OMBNO. 1004-0136

BUREAUOF LANDMANAGEMENT Expires: November30,2000

5.LeaseSerial No.
APPLICATION FOR PERMIT TO DRILL OR REENTER U-0576

la. Type of Work - Q DRILL O REENTER 6.If Indian, Allotee or Tribe Name
N/A

lb. Type of Well O oilwell Ð o= wen O Other O Single Zone O Multiple Zone 7.Unitor CA Agreement Name and No.
Natural Bttttes

2, Name of Operator 8.LeaseName and Well No.

Coastal 011 & Gas Cbrooratica NBU #363
3a. Address 3b. Phone No. (include area code) 9.API Well No.

P.O. Bent 1148 r Vernal, W 84078 | (435) 781-7023

4. Locationof Well (Report location clearly and in accordance with any State equirements)*
10.Field and Pool, or Exploratory

At surface SE/SE Natural attes
IVED ll.Sec., T., R., M., or Bik.andSurvey or Area

At proposed prod. zone 800 'FSL & 400 'FE Sec.28, T9S,R21E

14.Distance in miles anddirection from nearest town or post office* 12.Countyor Parish 13.State

14.1 miley Mth et 00 egy,9T Wintah TPS '

15. Distance from proposed* 16.No. of Acres in lease 17.Spacitig Unit dedicated to this well

location to nearest
property or lease line, ft. 400 I

(Also to nearest drg. unit line, if any) 1480 N/A

18. Distance from proposed location* 19.Proposed Depth 20.BLM/BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft

Refer to Tbpo C 10550 ' U-605382-9

21.Elevations(Show whether DF, KDB, RT, GL, etc. 22.Approximate datework will start* 23.Estimated duration

4957.8 Ubgradeel Uþcm Approval Tb Be DennninM

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Wellplat certified by a registered surveyor. 4. Bondtocover the operations unless coveredby an existing bond on file (see
2. A Drilling Plan Item 20 above).
3. A Surface Use Plan (if the location is on National ForestSystem Lands,the 5. Operatorcertification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Suchother site specificinformation and/or plans as may be required by the
authorizedofficer.

9 -t

Name (Prin Date

11/15/00

Narne(J¥inted/Typed) Date

Title ^
' COffDITIONSOFAPPROVALAÌTACHED

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.
Conditions of approval, if any, are attached. NOTICEOFAPPROVAL
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowlingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on Reverse)

FEB12 2801
DIVISION OF

OIL, GAS AND EN



COAs Page 1 of3
WellNo.: NBU#363

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

Company/Operator: Coastal Oil&Gas Corporation

WellName &Number: NBU#363

API Number: 43-047-33775

Lease Number: U - 0576

Location: SESE Sec. 28 T. 09S R. 21E

Agreement: Natural ButtesWS MV

DIVi3\ON OF
olL, GAS AND



COAs Page 2 of3
Well No.: NBU#363

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval ofthisapplicationdoes not warrantorcertifythatthe applicantholds legal or equitable
titletothose rightsin the subjectlease whichwouldentitletheapplicantto conductoperations
thereon.

NOTE: The targetformation for thiswellis theCastlegate Formation,therefore,theBOPEand
related equipment must meetthe requirementsofa 5.Msystem.

Be awarefire restrictionsmay be in effectwhen location is being constructedand/or when wellis
being drilled. Contact the appropriateSurface ManagementAgency for information.

A. DRILLINGPROGRAM

1. Casing Program andAuxiliaryEquipment

In addition,to the cementingproposal for the surface casing, a minimumof 200 ft. of Class
G neat cement shallbe placed from 200 ft. tosurfacein the 8 5/8" X 11" - 14" annulus.

As a minimum,the usable water and other mineralresourcesshall be isolated and/or
protected by having a cement topfor the production casing at least 200 ft. above the
surface casingshoe, identifiedat ± 3,000 ft.

FEB12 2U1
DMSION OF

OIL, GAS AND E



COAs Page 3 of3
WellNo.: NBU#363

SURFACE USE PROGRAM
CONDITIONSOF APPROVAL (COAs)

-The location topsoilpile willbe seeded immediately afterthe soil is piledby broadcasting the
seed, thenwalkingthe topsoilpile with the dozer to plantthe seed. The seed mixoutlinedin the
APD for reclamationof thewellwillbe used.

AIIpoundages are in Pure LiveSeed.

-Topsoil willnot be used for the construction of tank dikes. Dikes willbe constructedfrom
compacted subsoils or impervious soils brought in from an outside source.

-Once the reserve pit is dry, it shall be filled, recontoured,topsoilspread,and seeded in the same
manner discussed above.

O '/;SION OF
C CS AND



BLM ELECTRONIC SUBML ON #3648 Page 1 of 1

FORM APPROVED

Form3160-5 UNITED STATES OME No. 1004-0135

(August 1999) DEPARTMENT OF THE INTERIOR Expires November 30, 2000

BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.

Do not use this form for proposals to drill or to re-enter an U-0576

abandoned well. Use Form 3160-3 (APD) for such proposals e. n inman, Anouße or Inbe IName

7. If Unit or CA Agreement, Name andNo.

1. Type of Well; 6. taase Isame ana WellNo.

0 0il we11 Gas Well O Other NBU #363
2. Nameof Uperator COASTAL OIL & GAS CORPORATION 9. All Wel1No.

CONTACT: CHERYL CAMERON OPERATIONS 4304733775
EMAIL: Chervl.Cameron ÇqastalCor çom

3a. Address P.O. BOX 1148 3b.ÞhoneNo.(melude area code) 10. Field and Pool, or Exploratory

VERNAL, UT 84078 EXT: NATURAL BUTTES FIELD
4. Location of Well (Footage, Sec.,T., R., M., or Survey Description) 11. County or Parish, State

Sec 28 T9S R21E SESE 800FSL 400FEL UINTAH, UT

¯

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REFORT,OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

E Notice of Intent Acidize Q Deepen Q Production (Startaesunie) Water Shut-off

Alter Casing O Fracture Treat Q Reclarnation Well Integrity

Q Subsequent Report Casing Repair O New Constmetion Q Recomplete CHANGE TO ORIGINAL

0 Change Plam O Plug and Abandon . O Temporarily Abandon APD

0 Final Abandonment Notice
Convert to Injection Q Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, includingestitmted starting date of any proposed work and approximate duration thereof.
If theproposal is to deepen directionallyor recomplete horizontally, give thesubsurface locations and measured and truevertical depths of all pertinent markers and zones.
Attach the Bond under which thework will be performed or provide the Bond No. on file with theBLM/BIA. Required subsequent reports shall be filed within 30 days
followingcornpletionof involved operations. If theoperation results in multiple completion or recompletion in a new interval,a Form 3160-4 shall be filedonce
testinghas been completed. Final Abandonment Notices shallbe filed only after all requirements, includingreclamation, have been completed, and theoperator has
deterrninedthat thesite is ready for final inspection.)

COASTAL OIL & GAS CORPORATION REQUESTS AUTHORIZATION TO CHANGE THE SURFACE HOLE, CSGAND
CMT PROGRAM.

PLEASE REFER TO THE ATTACHED D

RECEIVED
oc

wD dgnin9 APRi 8 2001
DIVISIONOF

OIL, GAS ANDMINING
II I

Approved by Title Date
Londitions of approval, if any, are attached. Approval of tins notice does not warrant or
certify thattheapplicant holds legal or equitable title to thos rights in the subject lease Office
Which would entitle the applicant to conduct operations theron.

Title 18 U.S.C. Section 100$ and Title 43 U.S.'C.Section 1212, make it a crime for Anyperson knowmglyand willfullyto make to any department or agency of the United
States any false, fictítions or fraudulent statements or representations as to any matter within itsjurisdiction

ELECTRONIC SUBMISSION #3648 VERIFH 11YTHE BLM WELL INFORhfATION SYSTEM FOR COASTAL OIL &
GAŠ CORPORATION SENT TO THE VERNAL FIELD OFFICE

https://www.wispermits.org/ec/OPERATOR/reports/snpage.asp



COASTALOIL & GAS CORPORATION
DjigN G PEg_A1

COMPANYNAME COB6tal Oil &Gas Corporation DATE April9, 2001

WELLNAME NBU 363 TD iosso•MDITVD

FIELD NaturalButtes COUNTY Ulntah STATE Utah ELEVATION 4950 KB

SURFACELOCATION 800' FSL&400' FEL, SE/SE, Sec. 28, TSS,R21E BHL StraightHole

OBJECTIVE ZONE(S) Wasatch, Mesa Verde
ADDITIONALINFO Regulatoryagencies: BLM, Utah,Tri-County HealthDept

e e a . •

•- a e e a a

+I· 40'

17- /2" 13-3/6", 64.5#, K-55, STC AirMist

1 F 250'(GL) MD/TVD

Air Mist

12 /4" 9-5/8". 40# K-55, STC Aerate d Water

Muti Log Green River @1,630'

TOC @4000'

Wasatch @+/- 4,835'
, 4950' MDITVD 1 F i F 9 r

Mesaverde @7735'

Triple 3ombo
Mut Log 7-7.3" 4-1/2", 11.6#, 8 5-11.0 ypg WBM

SWC'S HC P110. LTC

Scnic

L. Mesaverde @9935'

10550'



COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

CA$lNG PROGRAM

2,730 1,130 547,000

SURFACE 13-3/8" 0-250' 54.50 K-55 STC 19.47 9.66 4.81
6.820 4,230 858,000

INTERMEDIATE 9-5/8" 0-4950' 40.00 S-95 LTC 211 301 292
10,690 8.650 279,000

PRODUCTION 4-1/2" 0-TD 11.60 HCP-110 LTC 2.22 1.21 1.84

1) Maximum Anticipated Surface Pressure (MASP) (Conductor and Surface Casings) = (Frac Gradientat Shoe - Gas Gradient (0.115psilft))(TVD)

2) MASP (Int Casing) = Pore Pressure at NextCasing Point - (Gas Gradientx TVD of Next Casing Point x 0.67) - (Mud Weightx TVD x 0.052 x 0.33)

3) MASP (Prod Casing) = Pore Pressure - (Gas Gradientx TVDof Production Interval)

(Burst Assumptions: FG@ 13-3/8" shoe = 13.0 ppg, MaxPare Pressure = MaxMW)

(Collapse Assumption: Fully Evacuated Casing, MaxMW) (Tension Assumptions:Buoyed Weightof Casing, 50000 lbs overpull)

CEMENT PROGRAM

SURFACE 250' Premium Plus + 2%CaCl2 + 0.25 lb/sk Flocele 250 50% 15.60 1.19

INTERMEDIATE LEAD 4.000 HiliftG + 12% D20 + 3% 044 580 75% 11 00 3.81

+1%079+0.76%Dil2+0.2%046
+ 0.125 #/sk Dí30

TAIL 850' 50/50 Poz/G + 2% D20 + 2% D174 330 50% 14.40 1 27
+ 0.25% Dß5 + 0.2% D46

PRODUCTION 6,550' 50/50 Poz/G + 2% D20 + 2% D174 1,770 50% 14.30 1.27

+ 0.4% 0167 + 0.1% 013 + 0.25% 065
+ 0.2% D46

* or 15% over caliper

FLOAT EQUIPMENT& CENTRALIZERS

SURFACE Guide shoe, i joint,insert collar. Centralizefirst3 joints&everyother collarto surface. Thread lock FE

up to and including pin end of float collar.

INTERMEDIATE Float shoe. 1 joint,float co¾r. Centralizefinit 3 joints&everyothef jointto top of tal cement Thread
look FE up to and including pin end of Boat collar.

PRODUCTION Float shoe, 1 joint,float collar. Centralizeeveryotherjointacross pay zones,

WELLHEAD EQUIPMENT

TREE 2-1/16" 5M

TUBING HEAD 11" 5MX 7-1/16" 10M

CASINGSPOOL

I
CASINGSPOOL 13-5/8" 3M X 11" SM

CASING HEAD 13-3/8" SOW X 13-5/8"



Page 3/3

COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

BIT PROGRAM

• = .
•s : ••e --

• a e : . es e
Surface Hole 17-1/2" Various Pre-set

Intermediate hole 12 1/4" SmithF27 Air/Aerated

Production Hole 7-7/8" Insert (4 or S type) 400-350 Possible Mud Motor

GEOLOGICAL DATA

LOGGING:

SC - TD Triple Combo

Int - TD Sonic

MUD LOGGER: 2000'- TD
SAMPLES: As per Geology
CORING: Possible SWC's at selective intervals.

DST: As per Geology

MUD PROGRAM

0-Trona Air Mist NA NA

Aar N R iner, Gyp

intm-TD Water/Mud 8.5-13.0 NC-<10cc's 30-45 Polymer,Gyp

ADDITIONALINFORMATION

Test casing head to750 psi after installing. Test surface casing to 1,500 psi prior to drilling out. Test Int. to 1,600 psi prior to drilling out.

BOPE: 11" 3M withone annular and 2 rams. Test to3,000 psi prior todrilling out. Record on chart recorder &tour sheet. Function test
rams on each trip. Maintain safety valve& Inside BOP on rigfloor at all times.Kelly tobe equipped withupper &lower kelly valves.

Run Totco surveyevery 500· from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.

DRILLINGENGINEER: DATE:
Dan Lindsey

DRILLINGMANAGER: DATE:
DarrellMolnar

DIRECTOR OF DRILLING:



-...,, own OPERATOR Coastal Oil & Gas Corp. OPERATORACCT.NO. bi OAfd
OVISl0NOF Gl. GASANDMNw ADDRESS P.O. Box 1148
ENTITYACTIONFORM- FORM6 Vemal, UT 84078

ACTION CURRENT NEW API NUMBER WELLNAME . WELLLOCATION SftlD EFFECTWE
CODE ENTITYNO. ENTIFYNO. 00 SC TP RG COUNTY DATE GATE

B 99999 Ä ŸÛÔ 43-047-33776 NBU #364 SESE 29 9S 21E UINTAII 6/9/01 6/9/01
WELL1 CJMMENTS
Spml @11:3ÿ am w/ Bill Martin Air Rig

{p-f-of
ACTRI CURRENT NEW APINUMBER WELLNAME WELLLOCATiON. SPUD EFFECTAIE
CODE ENHTYNO. ENTITYNO. 00 SC TP RG COUN1Y DATE DATE

B 99999 Â ŸPÔ 43-047-33775 NBU #363 SESE 28 98 21E UINTAH 6/10/01 6/10/01
(ELL200MMENTS:

@4·00b'$""'/Martin Air Rig

5 x ACTION CURRENT NEW APINUMBER WELLNAME WELLLOCATlDN SPUD EFFECTIVE
CODE ENTITYND. ENTFTYNO. GO SC TP RG COUNTY DATE DATE

B 99999 43-047-33721 CIGE #252 SENW 21 108 21E UINTAH 6/1&OI 6/10/01
WELt.3COMMENTS:
Spud @7·00 aan w/ Bill Martin Air Rig

. ACTION CURRENT NEW APtNUMBER WELLNAME WELLLOCATION SPUD EFFECTWE
* CDDE ENTJTYNO. ENTHYND. QQ SC TP RG COUNTY DATE MTE

$ WELL4COMIÆNTS
-J

« ACTION CURRENT NEW APINUMBER WELLNAME WELLLOCATJON SPUD EFFECTWE
,5000E ENTITYNO. ENTlTYNO. QQ SG TP RG COUNTY INTE OATE

waL 500MME-NTS

ACTIONCODES(Seeinstmciionsonback of
:c: A - Estatfah new eniityfornew well(si

.
Post-It' Fax Note 7671 Date CM

g 8 - Addnewwellb mising enOty(goup nalwe

g C - Re-assignwellkomoneexisingentif CLin«m L
).. O - Re-assignweKilom oneexistingentil Regulatory Analyst 06/11/01
Î E - Olher(explaininoommentssocion) Phone 8 liŠB 810

NOTE UseCOMMENTsocionh explainwityI F.n o I-an r
(3$9] (435} 78



Form3160-5 ED STATES FORMAPPROVED

- (Au 1999)
OMONo. 100M)l36gust DEPA NT OF THE INTERIOR Expiresinovember30.2000

BUREAU OF LAND MANAGEMENT 5. Lease SerialNo.

SUNDRY NOTICESAND REPORTS ON WELLS U-0576
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well, Use Form 3160-3 (APD) for such proposals.
7. If Unit or CA/Agreement. Nameand/or No.

SUBMITIN TRIPLICATE- Other instructions on reverse side

I Typeof Well Natural Buttes Unit
O on weii 2 on well O othey 8. Well Nameand No.

2. Nameofoperator NBU#363
Coastal Oil&Gas CorporatÏOn 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43-047-33775

P.O. Box 1148 Vernal, UT84078 |(435)781-7023 10. Field and Pool, or Exploratory Area

4. LocationofWell (Footage,Sec.,T., R., M., or SwveyDescription) Natural Buttes
SE/SE 11. Countyor Parish, State

Sec. 28, T9S ,R21E Uintah, UT

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

O Notice of Intent Q Acidize O Deepen Production (Start/Resume) Water Shut-Off

O sitercasins O vractweTr..t Reclamation Wen Integrhy

Subsequent Repon Q CasingRepair Q New Construction Recomplete Other

O Change Plans O Plug and Abandon Temporarily Abandon spud

O Final Abandonment Notice O Convertto Injection Q Plug Back Water Disposal

13. DescribeProposedor CompietedOperations(cleady state all pertinentchtails, ircludingestimated startingdateof any proposedwork and approximatedurationthereof.
If the poposalis to deependirectionallyor incomplete horizortally,givesubsmfacelocationsand measuredand trueveitical depthsof all pettinotmarkersand zones.

Attach the Bondunder which thework will be giformedor providetheBondNo.on filewithBLMþIA. Requiredsubsequent tepotts shall be filedwithin 30days
followingcompletion of theinvolvedagrations. If theopemtion results in a multiplecompletion or iecompletion ina new interval, a Fonn3160-4shall befiledonce

testinghasbeencompleted. FinalAbardonmentNoticesshall befiledonly after all requirements, includingreclamation havebeencompleted,and theo¡mratorhas
determinedtlat thesiteis ready forfinalinspection.

MIRUBillMartin Air Rig. Drilled75' of 17 1/2" hole. RECEIVED
SPUD @4:00 PM 6/10/01.

JUNI 8 2001
DIVISIONOP

OIL,GAS ANDMINING

14. I hereby certify that the foregoingis true and correct
Name(Printed/Typed) Title

Cheryl Cameron Regulatory Analyst

i .mg9y. |
Date

,June 11, 2001
THIS SPACE FOR FEDERALOR STATEUSE

Approved by Title Date

Conditionsof approval,ifany, are atlachecL Approval of this notice does not warrant or Office
certify thatthe applicant holds legal or equitabletide to those tiglas in the subject lease
which would entitlethe applicant to conductoperations thereon.

Title 18 U.S.C.Section 1001,make it a crimefor any personknowinglyand willfullyto make to any departmentor agency of the UnitedStates any
false,fictitiousor fraudulentstatementsor representationsastoanymatterwithinits jurisdiction.

(Instructions on



Form j -4
U ED STATES FORM APPROVED

gust 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

WELLCOMPLETIONORRECOMPLETIONREPORTANDLOG 5. Lease Serial No.
U-0576

la. Type of Well O On Well Gas Dry Other 6, if Indian, Allottee or Tribe Name

b. Type of Completion: O New Q Work Over O Deepen Q Plug Back O Diff. Resvr.
7. Unit or CA Agreement Name and No.other PLUG & ABANDON

NATURAL BUTTESUNIT
2. Name of Operator 8. Lease Name and Well No.
Coastal Oil& Gas Corporation NBU #363
3. Address 3a. Phone No. (include area code) 9. API Well No.
P.O. Box 1148 Vernal, UT 84078 | (435) 781-7023 43-047-33775
4. Location of Well (Report locations clearly and in accordance with Federal requirements) *

10. Field and Pool, or Exploratory
At surface SE/SE 800' FSL &400' FEL NATURALBUTTES

11. Sec., T., R., M., or Bloc
At top prod. interval reported below Survev or Area See . R21E

12. County or Parish 13. State

At total depth Uintah UT
14. Date Soudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*

OD & A O Ready to Prod06/10/01 06/11/01 N/A
· 4957.8 Ungraded GL

18. Total Depth: MD 19. Plug Back T.D.: MD 20. Depth Bridge Plug Set: MD
TVD 80' TVD N/A TVD N/A

21. Type Electric & Other Mechanical Logs Run (Submit copy ofeach) 22. Was well cored?g No O Yes (Submit copy)
Was DST run? No O Yes (Submit copy)
Directional Survey? No Yes (Submit copy)

23. Casing and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (#/ft) Top (MD) Bottom (MD) Stage Cementer No. of Sks. & Slurry Vol. Cement Top* Amount Pulled
Depth Type of Cement (BBL)

17 1/2" N/A

24. Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Set (MD)

25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A)
B)
C)

27. Acid, Fracture, Treatment, Cement Squeeze, Etc.
Depth Interval Amount and type of Material

lUN7 5 2001
DIVISIONOF

28. Production - Interval A
OIL,GAS AND MINING

Date First Test Hours Test Oil Gas Water Oil Gravity Gas Ptoduction Method
Produced Date Tested Production BEL MCF BBL Corr. API Gravity

Choke Tbg, Press. Csg. 24 Hr. Oil Gas Water Oil Gravity Well Status
Size Flwg. Press. Rate BBL MCF BBL Corr. API

SI

28a. Production - Interval B
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr API Gravity

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Oil Gravity Well Status
Size Flwg. Press. Rate BBL MCF BBL Corr. API

SI

(See instructions and spaces for additional data on reverse



2}b Production - Interval C
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Gravity Production Method

Produced Date Tested Production BBL MCF BBL Corr. API

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas : Oil Well Status
Size F1wg. Press. Rate BBL MCF BBL Ratio

SI

28c. Production - Interval D
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Gravity Production Method
Produced Date Tested Production BBL MCF BBL Corr. API

Choke Tbg. Press, Csg. 24 Hr. Oil Gas Water Gas : Oil Well Status
Size F1wg. Press. Rate BBL MCF BBL Ratio

SI

29. Disposition of Gas (Sold, used forfuel,vented, etc.)

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Showall important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Formation Top Bottom Descriptions, Contents, etc. Name
Meas. Depth

RECElvED
32. Additional remarks (include plugging procedure):

JUN25 2001
Drilled to 80', bit twistedoff. Rig skid f/ new hole. Old drill hole used fl mouse hole. DIVISIONOF

OIL,GAS AND MIN1NG

33. Circle enclosed attachments:
1. Electrical/Mechanical Logs (1 full set req'd.) 2. GeologicReport 3. DST Report 4. Directional Survey
5. Sundry Notice for plugging and cement verification 5. Core Analysis 7. Other:

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available ocords (see attached instructions)*

Name (please ring Cheryl Cameron Titie Regulatory Analyst

Signa re t . I 147 Àw , Date 6/20/01

Title 18 U.S.C. Section 1001 d Title 43 U.S.C. Section 1212,make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

o U.S. GPO:



F 3160-5
(August 1999) UNITEDSTATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMBNO. 1004-0135

BUREAUOF LAND MANAGEMENT Expires:November30, 2000
5, Lease SerialNo.

SUNDRY NOTICESAND REPORTS ONWELLS U-0576
Do not use thIs form for proposals to drIll or to re-enter an

abandoned well. Use form 3180-3 (APD)for such proposais. 6. If Indian,Allotteeor TribeName

SUBMIT IN TRIPLICATE - Other instructions on reverse side. Unit or CA/Agreement,Name and/orNo.

1. Type of Well 8. Well Name and No.

O Oil Well Gas Well O Other NBU 363
2. Name of Operator Contact: CHERYL CAMERON 9. API Well No.

COASTALOIL & GASCORPORATION E-Mail: Cheryl.Cameron@CoastalCorp.t om 43-047-33775

3a. Address 3b. PhoneNo. (includearea code) 10. Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL,UT 84078 Fx: 435.789.4436

4. Locationof Well (Footage,Sec., T, R., M., or SurveyDescription) 11. County or Parish,and State

Sec29 T9S R21E MerSESE 800FNL 400FEL UINTAHCOUNTY, UT

12. CHECK APPROPRIATEBOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
0 Notice of Intent

O Alter Casing O Fracture Treat O Reclamation O Well Integrity
B SubsequentReport O Casing Repair O New Construction O Recomplete O Other

O Final AbandonmentNotice O Change Plans g Plug and Abandon O Temporarily Abandon

O Convert to Injection a Plug Back O Water Disposal

13. DescribeProposedor CompletedOperation(elearly state all pertinentdetails, includingestimatedstartingdate of any proposedwork and approximatedurationthereof
If the proposal is to deepen directionallyor recompletehorizontally,give subsurfacelocationsand measured and true vertical depths of all pertinentmarkersand zones.
Attach the Bond under which the work will be performedor provide the Bond No. on file with BLM/BIA. Required subsequentreports shall be filedwithin 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160.4 shall be filed once
testinghas been completed. Final AbandonmentNotices shall be filed only after all requirements, includingreclamation, have been completed, and the operator has
determinedthat the site is ready for final inspection.)

6/11/01: Drilled fl 75'-80'. Pin on bit broke off,fished w/ no results. Verbal approvalgivenby Ed Forsman, Bureauof Land
Management, to skid rig &re-use the originaldrill hole fl mouse hole. Filled old rat hole.

SKIDRIG - ABANDONORIGINALLOCATION

RECEIVED
JUN25 .2001

DIVIS10NOF
OIL,GAS ANDMINING

14. I hereby certify that the foregoingis true and correct.
Electronic Submission #5169 verlflet by the BLMWell information System

For COASTAL OIL & GAS CO. PORATION, sent to the Vernal

Name(Printed/Typed) CHERYL CAMERON Title OPERATIONS

Si Date 06/20/2001

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

App¿ovedBy
_ _ _

Title Date

Conditionsof approval, if any, are attached. Approvalof this notice does not warrant or
certify that the applicantholds legal or equitabletitle to those rights in the subject lease
which would entitle the applicant to conductoperations thereon. Office

Title 18U.S.C. Section 1001and Title 43 U.S.C. Section 1212,make it a crimefor anypersonknowinglyand willfully to make to any departmentor agency of the United
Statesany false, fictitiousor fraudulentstatements or representationsas to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



JM-29-2003WED01:08PM PASOPRODUCTION FAXNO.43 817094 P. 02

JAN.11.2003 3:34PM TPORI NO·173 · 2

WESTFORT 015 AND GAS COMFANY, L.F.

4to seememh$bendt300Deercoloade URR4456
,

iblephonel 3N 875se* Fah 305 $733609

Febaumy1,2003

DOþ$EEmimoftheInt-II0f
Banna ofLiai Managemmar
2850Y 8tmet
Lakewood,CO80215-7093

.

Asention: Ms.Maths Maxwell

RE: 3LM BandCO.1203
.

BLMNadonwidhEmd 158626364
sw.tr- Cond.a.nlcasualycamp..y
BelcoEasty empersionmergerhan WemportOnsad GasCesapany,In
Conversianof Wesiport08 andGasCompany,Inc.,ininWestpost011ad GasCompany,L.P.
AssumpionRider-Wasipen OKandGasCompany,L.P.

DearMs.Maxweg: .

Pursuantto omrecentconvasations,please findes followinglistof enslesmosforthe BLM's ·

oonsideradenandapproval: '
.

Twoo Assumpetenalders, four annensesesisinals. ·
.

coplanetselee anarycomparadanmargariniaWesiportonandGasc6.wear,Inc.
CopiesofWesipadOBsadGasCompany,lac.,eaanssion into Weapon ÓRandGas
campany,La. -

ListofallFedeml/BIA/StateLesses- Baloo/Westpart'alantes- Inalletsms.

Pleaseinfamasofanyaddidonaliserinnaan neededto completemechangeto WestponOB
andGasCompany,LS., asopeassorofaccord,

I maakyou ibr your assistanceandcooperationin thismatWr. Pleasedo notbesitseecontasung
the unaa.nipaa shoulda mise.

sinamely,
Wesiport011andGasCompany,LF.

EnglaeerTeolmician
,

Ennt: -
·
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United States Departmentof the Interior RECEIVED

BUREAU OF LAND MANAGEMENT RES2 2 ŽÛÛŽ
Utah State Office
P.O. Box 45155 DIVISIONOF

Salt Lake City,UT 84145-0155 OIL,GAS AND MINING

In ReplyRefer To:

3106
UTU-25566et al
(UT-924)

FEB2 1 M02

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093 :

Name ÇhangeRecognized

Acceptable evidence has been received in this office concerningthe name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of LandManagement offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



0 0
Due to the name change, the name of the principallobligor on the bond is required to be changed
from Westport Qiland Gas Company,Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

bert Lo e
Chi f, Br c of
Minerals j dication

ec: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210),Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

oste: 5 December, 2002

Reidy to

Annoe SupervisoryPetroleum Engineer

Subject: Modification of Utah Division of Oil, GasandMining Regulations

To: Director, Utah Division of Oil,Gasand Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
onceyou have received all necessary documentation from the companies involved, and
perhaps in advance of ourNotice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With furthercomment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates.We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you havegone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director
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UnitedStatesDepartment of theInterior
BUREAU OF INDIANAFFAIRS

washingen,n.c.2024o
.-A FEB1 0 2003

Real Estale :

CarrollA.Wilson
PrincipalLandman
WestportOil andGas Company,L.P.
1368South1200Bast
Vernal,Utah84078

DearMr. Wilson:

This is in responseto your lequest for approvalof RI1Insurance Company'sNationwideOil and
Gas1aaseBondNo.RLBOOOS239executadeffectiVeDecember 17,2002,($150,000coverage)with
WestportOilandGas Company,L P., as principal.

Thisbondisherebyapprovedasof thedate of thiscorrespondenceand willberetainedinthe13meau
ofIndianAffairs'DivisionofRea1Estateservices.1849CStreet,NW,MS-4512-MIB, Washington,
D.C.20240. AllBureauoilandgasregionalofficesandthesmetyarebeinginformedof thisaction.

Inca whereyouhaveexistingindividualand/orcollectivebondson file withoneormoreofour
regionbloffices,youmaynowrequestthose offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosedis a copy of the approvedbondfor your files. If we maybe of furtherassistancein this
mquar, pleaseadvise.

Director,Officeof Tmst Responsibilities



9 O
United States Departmentof the Interior

BUREAU OF LAND MANAGEMENT
UtahState Office
P.O. Box 45155

SaltLake City,UT 84145-0155

INREPLYREFER TO
UT-922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway,Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil&Gas Company resignedas UnitOperator and Westport Oiland Gas Company,
L.P.,was designated as Successor UnitOperator forthe Natural Buttes Unit,UintahCounty, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections5 and 6 ofthe unit agreement. The instrument is hereby approved effectiveFebruary 27,
2003. Inapprovingthis designation, the AuthorizedOfficerneitherwarrants nor certifies that the
designated partyhas obtained allrequiredapproval that wouldentitle ittoconductoperationsunder
the Natural Buttes Unit Agreement.

Yournationwide(Colorado) oiland gas bond No. 1203 willbe used to cover alloperationswithinthe
Natural Buttes Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributedto the appropriatefederal offices,withonecopy returned
herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

boo: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil,Gas &Mining RECEIVED
MineralsAdjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron Div OF Ott, GAS&MINING
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STATE OF UTAH FORMe

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS ANDMINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

SUNDRY NOTICESAND REPORTSON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantlydeepen existing wells t>elowcuttent bottom-hole depth, reenter plugged wells, o¢ to

drillhorizontal late<als. Use APPUCATIONFOR PERMIT 70 DRILLform for such proposals.

1. TYPE OF WEL.L 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER ,,Exhibit"A

2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil&Gas Company
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDÒAT:

9 Greenway Plaza Houston TX ,77064-0995 (832) 676-5933
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY;

OTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATEBOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN O REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicat.> O ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENTREPORT CHANGEWELLNAME PLUG BACK O WATERDISPOSAL .

(Submit originalForrn Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTNER:

O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS, Clearly show all pertinent details including dates, depths, volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO, 80202-4800,
effectiveDecember 17, 2002.

BOND#

State Surety Bond No. RLBOOO5236
Fee Bond No. RLBOOO5238 RECEIVED

D\V.oFEO

L.GAS&M NING

Jon R. eisen, Attorney-in-Fact

WESTPORTOILAND GASCOMPANY, L.P.
NAME(PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

(This space for Stata use only)

(5/2000) (See instructions on Reverse
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Farm31 g ggg 1 ItMAPPROVliD(Angun 1p

Ch6Na i i·0BSDEPARTMENTOFTHEINTERIOR sq¡mamenwerm,smoBURBAUOFI.ANDMANA02MENT 5. W MalNo.SUNDRYNOTICESANDREPORTEONWEi.LS SEE ATTACHEDEXHIBITWDe not use AlsAnti for prqposals à && or seenar en 6. Ifindian,AnonesorTWhoNameabandonect weit useFarne3180-5 (APD)ibr sucftproposais.

7, if IJaiter CA/A3rcement,Namean&arNo.SUBMITWTMPI.lCATS-Otherinstructionsanterese sMe
1. Typeerwen

Donwou Bo..w.nO oen s. w•nwam••••N•·2. Nant of Dperator
SEEATTACHEDEXHIBIT'A"WESTPORTOll.&GASCOMPANY,LP, 9. API Wen No.3a. Mdress

3b. PhoneNo.(hich.teataswie SEE ATTACHEDEXHIBIT"A"P.O. BOX1148 VERNAL,UT84078 (435)781-7023 10. FieklandPool,ar amploratoryArea4. LocadonotWoll(Foona SW., T, A.M.,or SWrsquescripden)

11. CoennyorParish,StamSEE ATTÀCHEDEXHIBIT'A'
UINTAHCOUNTY,UT

12.CHECKAPPROPRIATSBOX(ES)TOINDICATENATUAEOPNOTICE,R !PORT,OROTHERDATATYPE SUBMISSION
TYPEOPACTION

Nedcc oÈIntsat Acidían Despen Pmduedon(Start/Resume) Wah:rShut-OffAlter Cosing PractureTrent Reclatradon WellintegdsySubsequet Report Casinggepair NewConsknodon Recomplete OlberChangePlans Flugad Abandon TemporarilyAbenden SUCCESSOROAPins!AbadonmentNodos ConvertmIqiandon Q PlugSeek WaterOlsponi OPERATOR -13.ÐoscsibePieposederCompletedt paradens(oisadystatodi perdensdoigts, includingesdaties stadingdateof mypioposedworkad apptoxionnedunglen dier
if tre pioposal is to deependirmatiomuyor incornples hadscitally,give subaráce locationsandmeasuredmdtus Vedical depus ci all pettimmtmarkomandze
Attadt de Boddunde whichmework willbeperformedor guvidetheBondNo,enSie withBL14/alA Ragdred obseµentlepos aball beidad witMa30 e
followingcomplodenof thB invoivtd opgrations,If dB Opstaden Icaulla in a Wtitiple 40mp10dCAaf locompkdon ina mW inforYal, 4 Penn31604thgi ha glad i
tosdag tas been compieled.Fhm!AbandonnientNadcassimube filedentyafbr aBrequremorso indudingisolamada havebemcompicied,andtheopeator
driorinited list de siteis Ibrinal inspection.

WESTPORTDIL&GASCOMPANY,L,P.,18CONSIDERED70 BETHEOPERATORONTHE ATTACHEDDESCRIBEDLANDSAND15RESPONSIBL,8UNDERTHETERMSANDCONDITIONSOF THELEASEFORTNEOPERATIONSCONDUCTEDONTHELEASEDl.ANDSORPORTIONSTHEREOF, SONDCOVERAGEFOR THISWELt.is PROVIDEDBYFEDERALNATIONWIDEBONDNO.188026364,EFFECTIVEFEBRUARYi, 2002,ANDBIANATIONWIDSBONDNO,NLBODOS239,EFFECTIVEFEBRUARY10, 2003.

RECE1VED

MARO4 2003
14. I henby fy llat the ibeggoingiswueand Gontatlaum/Print

TitleHERYL ERON OPERATIONS

March4, 2003
vuisammensonFoomaronomouse

naam---- Iconkiosofappuvat,traw,as sancied Appswal ofdaismdcedoes notmarrerer Odioseer§# AarHisappikanthole Isisi etog abledito thesedgin in taca leethusewhidiwouldendde as lisanta eenAm ionsAsson.'Ede18U.S.C.Seenen1501,mde iteorliniforaxiypersolilulowinglyaid WESIRytomaketosa¯ydepitmegoragencyof theUnliedStausany
fds, 8cdtionsortardalenttoimenhorze a lo anymaserwithinhe



vision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1 GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

OperatorName Change Merger

The operator of thewell(s) listed below has changed, effective: 12-17-02
FROM: (oldOperator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLA2'A Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
NBU 83J 27-098-21E 43-047-31235 2900 STATE GW P
NBU 26 27-095-21E 43-047-30252 2900 STATE GW P
NBU 57N 27-095-21E 43-047-30867 2900 STATE GW P
NBU 158 27-098-21E 43-047-31997 2900 STATE GW P
NBU 145 27-098-21E 43-047-31976 2900 STATE GW P
NBU 183 27-095-21E 43-047-32122 2900 STATE GW P
NBU 353 27-095-21E 43-047-33205 2900 STATE GW P
NBU 459 27-095-21E 43-047-34680 2900 FEDERAL GW DRL
NBU 308 28-098-21E 43-047-33413 2900 FEDERALGW P
NBU 362 28-095-21E 43-047-33774 2900 FEDERAL GW P
NBU 363 28-098-21E 43-047-33775 2900 FEDERAL GW PA
NBU 363X 28-098-21E 43-047-34159 2900 FEDERAL GW TA
NBU 217 28-095-21E 43-047-32480 2900 FEDERAL GW S
NBU 20 28-098-21E 43-047-30250 2900 FEDERAL GW P
NBU 56N2 28 098-21E 43-047-30884 2900 FEDERAL GW P
NBU 110 28-098-21E 43-047-31924 2900 FEDERAL GW P
NBU 133 28-098-21E 43-047-31950 2900 FEDERAL GW P
NBU 134 28-098-21E 43-047-32011 2900 FEDERAL GW P
NBU 175 28-098-21E 43-047-32143 2900 FEDERAL GW P
NBU 176 28-095-21E 43-047-32144 2900 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through theDepartment of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the Stateof Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator forwells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operatorfor all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/12/2003

2. Changes have been entered on theMonthly Operator Change Spread Sheet on: 03/12/2003

3. Bond inforrnationentered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any feeweH(s)listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the feewells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Form 31<&s
STATES Imu wraovæ(August 1999,

OMBNa 1004-0135OF THEINTERIOR Ergo Immbor 30,2000BUREAU OP LANDMANAGEMENT
5. Lease Serial No.

SUNDRYNOTICESANDREPORTSON WELLS MultipleWells - see attachedDo not use thisfonn for psoposals to drill or 11eenter an 6. If Indian, Allottee or TribeNameabandoned weH. Use Fonn 3160-3 (APD)for such proposals.

7. If Unitor CA/Agreement, Nameand/orNo.SUBMITIN TRIPLICATE- Offrerinstructions on reverse side
891008900AI, Typeof Well

Oil Well Gas Well O Other 8. Well NameandNo.2. Nameof operator
MultipleWells - see attachedWESTPORT OIL&GAS COMPANY,LP. 9. APIweliNo.3a. Address 3b. PhoneNo. (include area code) MultipleWells - see attachedP.O.BOX1148 VERNAL,UT84078 (435) 781- 10. Field andPool, or Exploratory Area4. Locationof Well(Footage, Sec.,T, R.,M.,or SurveyDescripnon) NaturalButtes UnitMultipleWells - see attached
11. Countyor Parish,State

UlntahCounty, UT
12. CHECKAPPROPRIATEBOX(ES)TOINDICATENATURE OFNOTICE, RE 'ORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION
Noticeof Intent Q Acidim O Deepen Q Prodution (Stat/Reme) O Water Shm-ORO Alt., casins O Fracture Tmat Q Reclamation Q WenInagrityO Subsequent Report Q CasingRepair O New Construction Q Recomplem O O&crO Chuge Plans O PlugandAbandon Q Temporarily AbandonO ri=•l^6=¾-tNoti=• O conv•=tminj•••i•=O PlugBack Q WaterDisposal

13. DescribePoposed er CompletedOperatiom(eleadystato dl pertinentdetails,includingestimatedstartingdateof æy proposed workmd approximatedurationthereofIf thepoposalis to deependirectionallyor secompletehorizontdly,givesubsurfacelocationsandmeasuredad true verticaldepthsof all pertinentsnarketsandzones.AttaditheBand underwhichthe workwill beperformed at providetheBondNo. on illewithBLlWBIA.Requiredsubsequentrepods shallbe filedwithin30 daysfollowingcompletionof the involvedoperations. If theoperationzesdis in a multiplecompletionor accompletion in a new interval,a Form3160-4shal be filedoncetesdag has beencompleted. FinalAbandonmettNotiœs shallbe filedonly afterall requirements,induding reclamation, have beencompleted, and the operatorhasdeterniinedthatthesite isready forfinalinspection.
Wesipart Oil&Gas mquestsa variance toOnshoreOrder No.4, Part IIIC.a.requiringeach sales tankbe equippedwitha pressure-vacuum thief hatch and/or vent line valve. The variance la requested as an economic analysisshows thevalueoftheshrunkcondensatewiinotpayout the incremental costofpurchasing and maintainingthevalveresultingin a loss of valueover the producingIlfeof the well.

The volumelost to shrinkageby dropping the tankpressure from6 ozs. to0 psig is shown to be 0.3% of the tankvolume.Thiswasdetennined by lab analysisofa representativesamplefrom the field.The sample shrunkfrom98.82%oforinginalvolume to 98.52% when thepressure was dropped.The averageNBUwonproduces approximately6 bbIs condensateper month.The resultingshrinkage wouldamount to0.56 bbis permanihlost vatumedue to shrinkage. The valueofthe shrunk and lost condensate does not recoup or payout the costof instalingand mairdainingthe valves and other devices that hold the positivetankpressure. An economicrun based on the loss and costs is attached.Westpart OR&gas requestsapproval ofthisvariance in orderto increase thevalueof thewel to theoperator and the mineralroyaltyo14.IL...byconsiy tËatthe Ëoregomga ancanËcone¢t
Name(Printed/1)ped) Tit1• SEPf 0J.T. Conley Operations Managersignatme na te i S-2,-faa UNOFOIL GAS

ACEFOR F RALO STATE

-------
------------------------------•------------

Ti . Utah Divislan
Coisiltions of approval, if ary, areattached Approvalof this retice does not marrantor OfEcccertig dut tbs applicantholds legal or equitable tide to those dgits in the stbject leasewhich wouMendie the applicantto conduct operationsthereon. OBÌITitL18U.S.C.Section1001,make ata crimeforany personknowinglyand lly of the UnitedStatesanyfalso,fictitiousor fraudulentstaksnentsorrepresentationsas to anymatierwi As
fasemagensem
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WELL LEGALS STFLEASENO CANUMBER APINO
NBU332 10-10-21 NWSW UTUO1416A 891008900A 43047336400081
NBU333 13-10-21 SWSW ML23608 891008900A 43047336410081 /
NBU335 4-10-22 SENE UTUO1191 891008900A 430473372400$1
NBU336 4-10-22 NWNE U-01191 891008900A 43047340270081
NBU337 4-10-22 SENW U-01191-A 891008900A 43047340200081
NBU338 5-10-22 NESE UTUO1191 891008900A 43047340580081
NBU339 5-10-22 NWSE UTUO1191 891008900A 43047344060081
NBU340 6-10-22 SWNE UTU01195 891008900A 43047337250081
NBU340X 6-10-22SWNE UTUO1195 891008900A 43047340150081
NBU341 6-10-22 SWNW UTU464 891008900A 43047337260051
NBU342 7-10-22NWSE UTU468 891008900A 43047337270081
NBU343 8-10-22 NWNE UTU01196C 891008900A 43047337190081
NBU344 8-10-22 SWNE UTU01196C 891008900A 43047340210081
NBU345 10-10-22 SWNE UTUO2587 891008900A 43047337040081 /
NBU3464E 4-10-21 SWSW UTU013938 Og1008900A 43047347000081 /
NBU347 11-10-22 NWSW UTU01197A 891008900A 43047337090081 /
NBU348 11-10-22 SWSW UTUO1197A-ST 891008900A 43047340010081
NBU349 11-10-22 SWSE UTU01197A-ST 891008900A 43047340020081 /
NSU350 14-10-22 NWNE UTUD1197A 891008900A 43047336420081 /
NBU351 30-10-22SESE UTUO132568A 891008900A 43047336680081
NBU352 9-9-21SWNW UTU0149767 891008900A 43047339220081
NBU353 27-9-21 SENW 001194A 891008900A 43047332050081 /
NBU354 , 31-9-22 NENW UTU464 891008900A 43047332310081
NBU356 30-9-22 NENW U463 891008900A 43047332320081
NBU357 15-10-21 SWSW UTUO1791A 891008900A 430473372800$1
NBU358 16-10-21 SESW ML10755 891008900A 43047337080081
NBU359 29-10-21 NWNE ML21330 891008900A 43047337060081
NBU360 29-10-22 SESW UTU0145824 891008900A 43047337730081
NBU361 32-10-22 NWNW ML22798 891008900A 43047337050081 /
NBU362 28-9-21 SESW UTUO578 891008900A 43047337740081
NBU363 28-9-21 SESE UTUO576 891008900A 43047337750081
NBU364 29-9-21 SESE UTU0581 891008900A 43047337760081
NBU365 3-10-21 SESE UTUO149078 891008900A 43047337770081
NBU366 10-10-21 NWNW UTUO149079 891008900A 43047337290031
NBU367 11-10-22 NESW UTUO1197A-ST 891008900A 43047337070081 /
NBU370 17-9-21 NWSW OTUO575 891008900A 43047346720031 /
NBU371 8-9-21 SWSE UTUO575B 891008900A 43047346730081 /
NBU375 12-9-21 SWNE UTU0141317 891008900A 43047344400081 /
NBU378 12-9-21 NENE UTUO141317 891008900A 43047344410081 /
NBU377 31-9-21 NENW UTUO582 891008900A 43047343630081
NBU378 31-9-21 NWNE UTUO582 891008900A 43047343640081
NBU381 23-10-22 SESW UTUO11988 891008900A 43047342340081
NBU382 22-10-22 SENW U-01198-8 891008900A 43047342350081
NBU383 21-10-22 SESW U-489 891008900A 43047342360081
NBU384 30-10-22 SENW UTUO132566A 891008900A 43047342370081/
NBU385 18-10-22 SENW ML22973 891008900A 43047342280081
NSU386 17-10-22 NESE UTU470 891008900A 43047342380051
NBU387 23-10-21 SWSE U-02277-A 891008900A 43047342390081
NBU388 22-10-21 SENW U-02278-A 891008900A 430473424000S1
NBU389 2&10-21 NENE ML21329 891008900A 43047342290081
NBU390 30-10-21SESE ML22793 891008900A 43047342300081
NBU391 17-9-21 NWNW UTUO575 891008900A 43047348740081
NBU393 22-9-20 SWNW UO577B 891008900A 4304734864081
NBU394 11-10-22 SWSE UTUO1197A-ST 891008900A 43047348040081 /
NBU395 27-9-21 SWSW UTUO1194A-ST 891008900A 43047343740081
NBU396 33-9-21 NENW UTU0578 891008900A 43047344800081 /
NBU397 26-10-20 NESW UTU4476 891008900A 43047343650081
NBU398 18-10-21 NENW UTUO2270A 891008900A 43047343660081
NBU399 14-10-21 NWNW UTU465 891008900A 43047344090081
NBU400 16-10-21 NENW ML10755 891008900A 430473479400S1
NBU401 23-10-21 NENE UTUO2278A 891008900A 43047348010081
NBU404 32-9-22 SWSE ML22649 891008900A 43047343750081 /
NBU40:P 27-9-21 ffENE UTUO1194A-ST 891008900A 43047344070081 /
NBU407 32-1422 NENW ML22798 891008900A 43047343180081 /
NBU406 31-10-22 NENE UTUO143551 891008900A 43047345900081 /
NBU409 32- 21 NWSW ML48758 891008900A 43047344210081 /
NBU410 32-9-21 SWSW ML48758 891008900A 43047348720081
NBU411 32-9-21 SESE ML48758 891008900A 43047344220081 /
NBU412 32•10-22 SENW ML22798 891008900A 43047343190081 /
NBU413 32-10-22 SWNW ML22798 891008900A 43047343200081 /
NBU414 31-10-22 SENE UTU0143551 891008900A 43047343870081
NBU414-20E 20-9-21 NWNE UO143551/UO575 891008900A 43047347790081
NBU415-20E 20-9-21 SWNE UTUO575 891008900A 43047344890081 /
NBU416 36-9-20 SESE ML48757 891008900A 43047344230081 /
NBU418 12-9-21 NWNW UTUO141317 891008900A



WestportOli&Gas, t.P.

Insbucilonr. RI Inblue with before and afler project data. The evaluation resutis
are shown below anci gopheci automaticalyat the bottom ofthe page. Thissheet
isprotected in prevent accidental alteintion of the formulas. See JTCfar changes.
OPXenteredas annual costs and/or as unitOPXcostsfor $/6F ond $/MCF

Project Name Condiensaie Economlos

is thisjob a wel pui or producion rigjob TTT (Yor N)
BEFORE AFIER DIFFERENCE
SMen *Meu IMem

GrossOilR lÆ8

N Revenue
PU UNif VE
WIRELINESER
SU RF UIP REPA
c MPANYLABOR
co A t.A a
co a
LEA UEL

- TRCIIY
CHEM LTREA G
MATERIAl. UPPL
WATER& UUNG
A MINISTRA EC
GA PLANT IN

ob $356 increased OFXPer Year

invesimeld Greakdowin
Cop/Exp OilPrice $/BO

Code Cost, S GasPrice $/MCF
Copital$ ElectricCost - $/ HP/ doy
Expense $ OPX/8F /8F
Total$ OPX/MCF $/MCF

Producion &OPXDeloi:
Belare Aller DRerence

011Producilon 0.192 eoPD 0.194 soPo OM2 soPo
Gas Psoduction MCFPD MCFPD MCFPD
WirProducilon BWPD BWPD BWPD
Horse Paver H‡ HP HP
Fuel Gas BWIWd MCFPD MCFPD MCFPD

Frojeci Lie: Payout Cakukilon:
INes 20.0 |Years

(Ufeno longer than20 years) Payout = Total investrnent = 1
turn(OPX + Incremental Revenue)Inlemal Role of Refern:

Aller Tax IROR• Payout occurs when totalATcashflow equah investment
See gaph below. note years when cashflow reaches zeroATCumcasimow:

operatingCasnilow• | ($2,917)|(Discounted 0 10%) Payout =| NEVER | Years or | #VALUEl|Days

Gross Reserves:
05 eserves• 6 BO
Gas Reserves = 0 MCP
Gas Equiv Reserves - 35 MCFE

Notes/Assumphons:
An averaam NBUwel aroduces0.192 Bond wilh no tankstessure,1he broducion is increased to 0.196 Bcod R&ozs oforessureare alaced on the tank.1hebicreased moducion does not navauf the valve cost or the esimuled annual mainfenance coefs.

Frejeci: Condensate Shlinkage Economles

(‡1,000) --- - - - -- -- -- -
- -- ---

(‡1,500) -- -- --- - -- -- - ---
--

-- ----

(‡2,000) -- -- - -- -- -- -
- -

(‡3,000) --- -- -
-- -- -- ---- ---

- - --- ---

O 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
Padact



0
Westport 011and Gas, Inc.

NBUIOurayField
RFL2004022

COMPARISONOF FLASH BACKPRESSURES
Calculated by Charactedzed Equation-of-State

Flash Gas/Oil specific Separator Separator
Conditions Ratio Gravityof Volume Volume

(oc&BTbbl) Flashed Gas Factor Percent
(A) (Air=1.000) (B) (C)

Calcafeted at Laboratory Flesh CoodWons

80 70 1.019
0 122 30.4 0.993 1.033 101.37%
0 60 0.0 - 1.000 96.14%

calentasedFresh was asesipresecueusing runedsos
80 70 1.015

6.0 or 65 24.6 0.7T7 1.003 98.82%
0 60 0.0 - 1.000 98.52%

80 70 1.015
4.0 or 65 24.7 0.778 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
2.0 oz 66 24.7 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 85 24.8 0.780 1.003 98.82%
0 60 0.0 - 1.000 98.52%

(A)CubioFeet ofgas at 14.696 pela and60 'F per BarrelofBlockTankOi at 60 *F.
(B)Banels of oi at indicatedpressure andtemperatureper Bami of Sinck Tank Oi at 60 'F.
(c)Oi voksne at kuicatedpressure end lemporalure as a percentage of odginalsaiuratedoi volume.
Note: Babblepointofsampleinadginalsamplecontainerwas 80 peigat 70' Fwith1 ccwater

PElicoR specialFMd Stucies Page 3 CORE



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8
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